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[Abstract)

Study on the Migration of Busan Companies to Other
Regions during the 1980-90s

Kim, Dae-rae”

This paper is about Busan companies migration since the late
1970s. This phenomenon has been attributable to downturn of
Busan’s economy after 1980s, but there has been little research
done on the period prior to 1980s. This paper fills the gap in the
current discourse on this issue. It also tries to analyze impacts
and implications of migration of these companies.

It was late 1970s that companies in Busan started moving out of
the city. This movement was a result of overgrowth of Busan; an
overly expanded city, Busan, exposed its own limitations of
exaggerative growth. Growing population brought increasing price
of lands with increasing demand on housing, thereby absorbing
lands available for industrial sites. This hindered further
investment on companies. During that time, as Busan was advised
to control overgrowth, the government levied high council tax on
newly built factories. Under such circumstances, firms started to
leave Busan since the late 1970s.

The main point of firms’ migration is to find cheap and
spacious land while selling comparatively expensive Busan's land.
It was hard to prevent firms from leaving Busan for seeking
higher profits under the circumstance that it was impossible to

decrease land prices of Busan. A fact-finding committee also

* Silla University, Division of International Trade
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found that securing spacious land was a key point of moving out
from Busan.

Firms that had left Busan mainly relocated in Yangsan and
Gimhae. Busan’s core businesses-——-machine metal, and rubber
chemicals—— also transferred. The larger a firm was, the earlier it
made its move. The absolute number of firms moving out of
Busan was small until 1980s, but all the more most of big firms
swiftly made their move first during this time. It was after 1990s
that the number of firms moving out increased dramatically. From
2000s, not only manufacturing industry, but also service industry
started to move out from Busan. At the same time, transferring
into the capital area also increased; that means, as IT industry
developed, related industry began to move to the capital area,
seeking out new markets.

The migration brought downturn in Busan's economy, especially
manufacturing one. As big firms left, manufacturing industry’s
restructuring was delayed, and investment on new industries was
also deferred. Busan, incapable of enjoying big firm’s innovative
capabilities, was difficult to maintain vitality in economic growth.
As a result, Busan's economy that once partakes larger part of
national economy started forming smaller part of it, thereby
bringing a jobs crunch and population outflow.

On the other hand, Busan firms’ transfer widened the range of
economic activities of Busan. However, this expansion was not
completely successful in that, for example, Gimhae and Yangsan,
main areas that firm transferred, did not operate primarily based
on Busan network but on other cities. This means that Busan’s
role as a core managerial function was much weaker than Seoul.

Busan's weakness could not resolve the over-dependency on
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Seoul-centered economic bloc, but also failed to stir Busan's
economic growth. Seoul successfully transferred firms to outskirts
and continued to play its role as a core managerial function, but
Busan failed to follow the same path as Seoul did.

The way to resolve Busan’s economic depression following the
migration of firms should lie in acquiring a core managerial
function through alluring firms within Busan city by securing
industrial sites. This is because it is important to allure rising,
new companies into Busan, and, moreover, to make companies that
had left before come back to Busan’'s sphere of influence. The
recent trends including firms’ transfer into Busan and expansion
of metropolitan transportation network are to overcome economic

downturn that was resulted from previous migration of firms.

* Key words : Busan, firm’s migration, widening the range of economic
activities, a core managerial function, growth control of
a city, industrial sites
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